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OECD: U.S. ‘Called to Order’ at Paris Meeting 


BR2305102596 Paris AFP in French 
1614 GMT 22 May 96 


(FBIS Translated Text) Paris, 26 Apr (AFP) — The 
United States was called to order by its major partners 
who met in Paris on Tuesday [21 May] and persuaded 
the OECD ministerial conference to condemn all re- 
course to trade sanctions “which contravene the rules of 
the World Trade Organization (WTC).” [passage omut- 
ted] 


The OECD final declaration is directed at the new U.S. 
initiatives: The United States is threatening sanctions 
against every country having economic relations with 
Cuba (which has shot down two U.S. aircraft), wants to 
impose prohibitive customs duties on certain products 
from China, and will be adopting new legislation against 
countries with interests ir Iran. 


This activism, which is becoming stronger a few months 
away from the US. presidential elections, is increas- 
ingly irritating the major U.S. trading partners. The 
Canadians, Mexicans, Spanish, and British are furious 
at the measures taken against Cuba. The French are very 
concerned about the text which is being prepared against 
Iran, where they have interests. 


By sending out a new warning on Tuesday via the 
OECD conference “we have sent a strong political signal 
to the United States,” a European diplomat commented. 


Washington, although singled out, nonetheless suc- 
ceeded in preserving its interests. The warning at the 
OECD conference does not have any binding character 
and remains sufficiently vague so as not to be overly 
embarrassing. 


Thanks to the right of veto which cach OECD member 
country has within the organization, the United States 
avoided a wording of the text which would have had 
more serious Consequences. li formally opposed any ex- 
plicit condemnation of the “unilateral trade sanctions,” 
whilst its partners wanted this included clearly in the 
text. 


Consensus on Economic Policies 


Apart from the matter of unilateral sanctions, other trade 
issues were the focus of difficult negotiations at the 
OECD meeting. 

The French and the Americans were unable to persuade 
their partners to have the issue of the social clause (han 


on child labor among others) appear formally on the 
menu of the WTO ministerial conference in Singapore. 


Similarly. the French were unable to get the future 
agreement on investment which is intended to establish 
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common rules for foreign investment, placed explicitly 
on the agenda for this conference. The subject will 
continue to be debated within the OECD, at a teme when 
most investment is being made in emerging Countries 


On the other hand, consensus was total when | came 
to economic policies, as the first day of the ministerial 
conference showed. Budget austerity to reduce public 
deficits, labor market reform to combat unemployment. 
The remedies recommended over and over again at 
international conferences have not changed at all 


And the shaky growth in Western Europe did not make 
any minister plead for a pause in policies to reduce 
public spending. 


OECD: Europe, Japan Condemn U.S. Unilateral 
Trade Sanctions 


BR2305144296 Paris LES ECHOS in French 
23 May 9% pp6 


[Report signed “M.R.”: “Trial of Strength on Trade 
Between Washington and its European and Japanese 
Partners” | 

{[FBIS Translated Excerpt] In Pans the Europeans and 
Japanese took collective potshots at the United States 
and have called on the OECD to officially condemn 
unilateral trade sanctions at a time when Washington is 
threatening retaliatory measures on China, and also on 
companies from all countries trading with Cuba 


However, the text of the final declaration of the OECD 
ministerial conference held in Pans on Tuesday and 
Wednesday (22 May] does not explicitly condemn 
unilateral sanctions. The min'sters of the 27 OECD 
countries went no further than committing “to avoid 
taking measures which are contrary to the rules of 
the WTO.” They also undertook to “make use of the 
forms of settlement provided for in the event of a trade 
conflict.” The WTO forbids all member countries to 
decide on sanctions unilaterally, requiring them to bring 
the disputes in question before it. [passage omitted] 


“Proportionate Retaliatory Measures” Envisioned 


Yves Galland, French munisier delegate for foreign 
trade, strongly denounced in front of the OECD the 
measures taken by the United States against countries 
trading with Cuba, and announced that France was en- 
visaging taking “proportionate retaliatory measures: on 
a national basis. In turn, European Commissioner Leon 
Brittan accused the United States of jeopardizing the 
progress made by the GATT: ‘I am totally in agreement 
with the United States on the fact that countries like 
Cuba, Libya, or Iran are behaving in an unacceptable 
fashion. But the United States is not entitled to impose 
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its Viewpoints on its partners,” he declared at the OBCD 
been taken in the liberalization of internavonal trade, cit- 
ing the failure of negotiations on telecommunications, 
Of negotiations on maritime traffic, which are hardly 
“promising.” 

These skirmishes did not prevent ministers from tack- 
ling the question of the future of the OECD. For the 
Europeans, the OECD needs to remain a forum for con- 
sultation between wealthy countries, whiic the Ameri- 
cans would prefer to see the OECD become a simple 
research institute which would concern itself in partc- 
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ular with structural problems and would leave macro- 
economic issucs in the hands of the IMF. 


The French in particular would like the OECD to 
maintain its ability to provide a synthesis between 
economic and structural problems, which gives it its 
originality. Paris is also concerned to slow down its 
cniargement © avoid making it yet another vague 
Usited Nations-type body. The organization, which 
already has 27 members, is scheduled to add Poland. 
South Korea, and Slovakia to its list of members in the 
coming months. 





report may conta copynghted matenal Copying ana Jisseminaten 
8 prohibited without permiscon of the copynght owners 











FBIS- WEU-96-162 
24 May 1996 


EU Partners Attack Major on Beef Ban Stance 


AU2205164296 Paris AFP in English 
1556 GMT 22 May 


[FBIS Transcribed Text] Strasbourg, May 22 (AFP) — 
Britain's European Union partners on Wednesday at- 
tacked Prime Minister John Mayor's plan to immediately 
start obstructsng EU business in protest at the continu- 
ing ban on. beef exports. 


European Commissioners mecting here expressed anger 
and confusion after Major announced a policy of non- 
cooperation with the EU. 


Major said Tuesday Britain would do its best to disrupt 
EU business until the export ban was lifted or cased. 


His office said a lifung of the embargo on three 
beef products — tallow, gelatine and semen — to be 
considered by agriculture ministers on June 3 and 4, 
was not sufficient. 


Britain required something closer to a full lifting of the 
ban, imposed some two months ago over possible links 
between “mad cow” discase and a fatal human brain 
disorder, to cancel its threat of non-cooperation, he said. 


Commussion President Jacques Santer telephoned Major 
Wednesday and called on him to explain Britain's 
stance. 


Consumer policy commissioner Emma Bonino said 
Major had chosen the wrong tactics and warned him 
against ‘escalating confrontation,” while single market 
commissioner Mario Monti said he could not “conceive 
of a British attitude that would result in curbing the 
function of a single market.” 


Gijys de Vries, leader of the Liberal, Democratic and 
Reformst Group. with $2 deputies in the European 
Parliament. said Major's was “the action of someone 
desperate. 


“If the United Kingdom uses heavy weapons it is a sign 
of its weakness and distress,” he added. 


British Euro-deputy Pauline Green, leader of the Euro- 
pean Socialist Party, the parliament's biggest grouping 
with 217 deputies. sand Mayor should stop sabre-rattling 
and start finding a way to restore consumer confidence 
in Britush beef. 


Three conservative Buro-<deputies Lord Plumb, Tom 
Spencer and Robert Sturdy, called on British Agriculture 
Minister Douglas Hogg to explain the policy before the 
European Parliament. 


In Dubin Wednesday, Irish Agriculture Minister Ivan 
Yates warned Major risked “shooting himself in the 
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foot,” with the policy. U would not in any way be 
beneficial for the British to go down this road,” he said. 


The Irish government said it was more pessimistic now 
than before of a swift end to the “mad cow’ crisis and 
said it could not see a total lifting of the embargo hc fore 
the end of the year. 


Stockholm said it “deplored” the action of the British 
government. 


Swedish Foreign Minister Lena Hjcim-Wallen said: 
“What we have heard from Major is a total Dreak with 
what should be cooperation within the EU. 


“I deplore John Major's words . and | believe all 
members of the union are going to regret the position 
the British have taken.” 


The Danish government warned, however, the union 
should not “over-dramatise” the situation. In Copen- 
hagen, Foreign Minister Niels Helveg Petersen said: 
“We must be careful not to over-<dramatise the British 
reaction. We will be able to quickly reach a solution.” 


But Petersen said: “We have the impression that British 
opinion is very Euro-sceptic and that could create 
serious problems in the long term.” 

In Paris, Spanish delegates to a meeting of the Or- 
ganisation of Economic Cooperation and Development 


(OECD) sought Wednesday to play down the nfl, say- 
ing a solution would soon be reached. 


“We understand the political and economic probiems 
this poses for Britain, but we must take account of 
public health,” a Spanish diplomat said. adding: “We are 
convinced a solution satisfactory to all will be reached_ 


EU Commissioner: EU Humanitarian Aid Needs 
Higher Profile 

BR2305122696 Lisbon DIARIO DE NOTICIAS 

in Portuguese 22 May 9% p7 


[Report by Marinha Pinto Barbosa: “Deus Pinheiro 
Confident About Irish Presidency” | 


{[FBIS Translated Text] Commissioner [for Relations 
with ACP Countries} Joao de Deus Pinheiro (hunks that 
cooperation between the EU and the ACP [Afncan, 
Caribbean, and Pacific) countries will deepen during the 
upcoming Insh presidency. 


In an interactive videoconference broadcast to al! the 
member states the Portuguese commissioner responsibic 
for relations with the ACP countries and South Africa 
said he favored strenghtening Community development 
aid to those countries and emphasized the need to give 
a higher profile to EU actions in that sphere 
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“Our inability to speak with a single voice damages 
our image,” Deus Pinheiro said, adding that the EU 
“needs someone to represent it before other international 
organizations such as the United Nations.” 


The prosiem of profile within the EU itself — raised 
by a Eurobarometer survey on the attitudes of European 
public opinion toward cooperation ~~licy — took up a 
great deal of the commissioner's »peech. The survey 
revealed that 83 percent of European citizens are in 
favor of development aid (12 percent against), but it also 
showed that only emergency, short-term humanitarian 
aid enjoyed widespread support among public opimon. 
The majority of Europeans are unaware of long-term 
development projects. 


The Portuguese-speaking countries deserve a special 
mention. Joao de Deus Pinheiro said that Mozammque 
could sull be a “success story” and that Angola “is 
still dealing with recovery problems.” Mines, population 
and urban pressure on Luanda, poor education, and the 
health system were some of the problems mentioned. 
“The EU has a crucial role to play” in ' ¢ development 
process, he said, not overlooking U) importance of 
nongovernmental organizations in tha: work. 


Corruption Is Inevitable 


The main concern expressed during the quesiion time 
that followed Deus Pinheiro’s speech was the effective- 
ness of the management and distribution of the Euro- 
pean funds carmarked for the ACP countries. The com- 
mussioner guaranteed thal “most of them reach their des- 
tination, despite the fact that the risk of corruption in- 
volving Commission funds” is inevitable. However, he 
added, “it is almost impossible to embezzie Commis- 
sion funds.” 
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EU: Funding for Northern Ireland Peace Initiative 
Profiled 


BR240S105596 Brussels EUROPEAN VOICE 
in English 23-29 May % p17 


[Unattributed article: “Punding io Suppor a Lasting 
Solution™) 


[FBIS Transcribed Text] In October 1994, when the 
Loyalist paramilitary cease-fire followed the IRA ces- 
sation of violence, the European Commission created a 
special taskforce to find the most practical ways of sup- 
porting lasting peace in Northern Ircland. With strong 
personal backing from outgoing Commission President 
Jacques Delors, the EU peace initiative was endorsed 
by its leaders at the Essen summit in December 1994 
and finally cleared by the Commission in July 1995. 
It added to already generous structural fund allocations 
made to Northern Ireland and the Republic. 


Total funding from the special three-year peace plan 
amounts to 300 million ecu. There will be a review in 
1998 of funding renewal for a further two years 


The bulk of the money, 240 million ecu, goes to 
Northern Ireland. But 60 million ecu is also allocated 
to border areas of the Republic economically devastated 
by over three decades of conflict 


A minimum of 15 percent of the funding is assigned to 
cross-border development projects. Other priorities in- 
clude job creation, urban and rural regeneration, social 
inclusion and industrial development. One-third of the 
money allocated to Northern Ireland will be Channcied 
into creating “arca-based partnerships” allying commu- 
nity groups, business people and public representatives 





EU Peace-Plan Funding for Northern Ireland and Ireland 1995-1996 





ABecations (MECC) 
Nerthera Ireiand 


Percent 


Allocations (MEC 1) 
Iretand 





vw 


14 


ue 7 





aos 





ae 








2% 





748 








24 

















report may contain copyngbted matenal Copying and 
profited without permieacan of the copynght owners 


Sd 
































24 May 1996 INTER-EUROPEAN AFFAIRS 
 ab-pregrememe ABeoceties (MECU) Percent ABecatiens (MEC1) Percent 
Nerthers Iretand Irctamd 
Product ve lsvesum re “Moe 16 708 12 
and |edustie 
De vetapenrst 
Partecrwteps “421 8 
Techaxal Asmsaace 17 2 o9 2 
TOTAL 240 @ 100 0 00 100 




















ciimadindnemio eT 














6 BELGIUM 


Belgium: Dehaene on Goals for EMU Entry, 
Prospects 


AU230S195596 Duesseldorf HANDELSBLATT 
in German 23 May % p27 


[Article by Belgian Pome Minister Jean-Luc Dehaene 
“The Belgians Want To Be in the Euro Zone When It 
Comes”] 

(FBIS Translated Text] Since the Madrid European 
Council mecung, preparations for commencing the Euro 
vone on | January 1999 have been speeded up. If one 
follows the movements of the European bond markets. 
one can see that the Europe's capital markets ac 
convinced that there will he no turning back on the road 
leading to the Euro and they have evidently assumed 
that a will indeed be introduced. The United States and 
Japan are also shedding thew skepticism regarding the 
Euro to examine the precise wnpact that EMU [European 
Econom and Monctary Union] will have on thew 
own currencies and their overall cconomic position. 
Europe is preparing for this historic step carefully and 
comscrentiously. 


To ensure that Belgium will be among the first group 
of countries to join the EMU, my government set itself 
four economic goals at the heginning of the 1990's and 
has heen pursuing thom in concrete terms since 1993 
They ae: 


1. The fulfilment of the Maastricht Treaty convergence 
criteria 


2. The establishment of « structural balance within the 
social imsurance system cither within the framework of 
the Maastricht budget criterion of in the context of the 
demographic changes that will occur after the turn of 
the century and will have far-reaching consequences for 
the pension system as well as health and nursing care 
insurance 


4. A modern wage and income policy and adjustments 


dem servicing to be lowered permanently and will pro. 
vide budgetary leeway for addressing new challenges 
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such as reducing labor costs, sew research and develop- 
ment investment, the development of our infrastructure 
and an appropriate level of provision for pensions — al! 
factors that are important for improving the potential for 
growth in the future. 


Since 1992, continental Europe has been capenecacing 
a phase of moderate growth (about 2 percent of GDP) 
that is less affected by economic cycles. This 1 due to 
the impact of eacepuonally rapid technological progress 
on the employment situation and thus on the income 
of the working population on the one hand and to the 
pursun of a strict fiscal and monctary poly course 
as a result of the implementation of the Maastricht 
convergence programs. In addition, there have heen 
other developments that have slowed growth, such 
as the consequences of German unification, recurring 
uncertainty about progress in the European unit ation 
process, the serious currency crisis that occurred in 
1993, the unexpectediy high rise in long-term interes! 
rates in 1994, and the excessive weakness of the dolla 
in relation to the German mark in 1995 


All these things have produced a feeling of great un 
certainty and mounting distrust among consumers Al. 
though consumer confidence ts the Most important force 
behind every economic upturn, consumers appear to he 
picking out all the negative aspects of sacioeconomn 


development while failing to see its advantages Poli. 
cal decisions im this area will reduce wncertamty in the 


economy and thus boost economi growth 


Although stable growth cuposes the structural weak. 
nesses of an cconomy, it also reveals its strengths 


Structurally, Belgium has five trump cards to offer 


First, we have a very low rate of inflation. Our inflation 
rate has largely followed the inflationary pattern in the 
countnes neighboring us and has heen declining over 
the past few years. Last year, consumer prices were on 
average about 1.5 percent higher than the year before 
— this was one of the host results for all industriahzed 
countries and a pomt of reference for the Maastricht 


convergence criteria. 


Beigium has in fact had a low level of inflation for 
a long time. Over the past few years, this has been 
possie hecause of the favaratie development of impor 
prices, which were kept in check by a strict monetary 
policy and the moderate rive in domestic Costs resulting 
from an overall low rate of increase in mmcomes 


By the end of the year, unit labor costs will he lower 
than at the end of 1993 as a result of the introduction of 
4 health index inte our indexing system — it cachades 
changes in prices for alcohol, tohaceo, and fucl — a= 
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well as a freeze on real wages for two years and certan 
Cuts in the socal welfare system. 


Luxembourg cconomic union is almost 6 percent of 


GDP, mainly because of the Belgian trade surplus, 
which is only im part due to weaker domestic demand 
Within the EU. Beigium holds the record for the 
highest balance of payments surplus over a prolonged 
period of time and this is undouttedly a sign of our 
competitiveness as well »s our tradivonally high level 
of savings, which proves a foundation for caprial 


| 
| 


From a level of 13.5 percent in 1981, we have repeatedly 
lowered the deficit to bring it within the range of those 
deficits that Beligrum had during the pernod hetween the 
end of World War Il and 1974, that is, between minus 
2 and minus 4 pecent of GDP. 


BELGIUM ? 


Beiguum: Maystadt Dixcumes Benefits of EMU 


BR2305 145696 Antwerp DE 
FINANCIEEL-ECONOMISCHE TUD on Dutch 
22 May % p} 


[imerview with Finance Miniter Philippe Maysiatt, 
by DE FINANCIEEL-BCONOMISCHE TUD staff, — 
Brussels; date not given: “Maystadt: ‘No Taboo Sectors 
im Social Securty Reform, Spltung of Social Security 
Could Only Happen With a Coup’”| 


(PBIS Translated Excerpt) The stately Finance Ministry 
buslding has been the hase of Finance Minister Philippe 
Maystadt since 1988. With a munisterial carcer which 
spans nearly two decades, the PSC [Social Christian 
Perty| vice prome munister is absolutely the most senor 
You will scarcely of never hear the spokesman of the 
smallest government party hammering on the tatic But 
im both the government and the financial world people 
have learned to respect bis discrete efficiency, even 
though respect op the Latter case does not mean the same 
a popularly. As the representative of the labor wing 
within the (SC, Maystadi 1s also the ideal bridge builder 
between the PS [Prench-speaking Socialist Party) and 
CVP (Chrnman People’s Party). In an imerview with DE 
FINANCTEEL BCUNOMISCHE TUD he put down the 
markers for the first ime for drawing up the budget and 
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[Maystadt} The Maastricht Treaty stself offers sufficient 
space for a son-mechamxal imerpretation of the norms 
That & forgonen toc oer. But tt is clear that Beignum 
will only be adic ‘c .cally comvince its partners if 
we succecd is bu iding up a sufficently large primary 
balance (the Suter" ourplus if po accourt 1s Laken of det 
repayment. od } i tus way it becomes clear that there 
is a structural iv. 2: ond om the reducuion of the burden 
of det ws we? | 4es ‘ore we must do exceptionally 
well im criterion one © ofeu Ww Cul 4 good figure in 
cTitervon two as well 


[DE FINANCIEEL -BCONOMISCHE TUD] The most 
comvincing dernonstrapon would he the announcement 
that oext your we want to drop below 3 percent, to 2.5 
of even 2 percent. What are we waiting for’ 


[Maystadt} it is obwiows that we would be even more 
convincing if we succeeded in bringing our deficit to 
below 3 percent. But the weaty docs not impose thal. 
We will am for the 3 percent, but by producing a rock- 
salad Pudget 

In other words: We absolutely must reach the } percent. 
even if economic growth is diuappornting ft will he all 





the better if the recovery turns out to he stronger than ts 


( ompromne 
(passage omutied} [DE FINANCTEEL - 
ECONOMISCHE TUD] The federal goverament 


[Maystadi} Allow me to remark that 1 practice we had 
lost our autonomy as regards monetary policy years ago 
EMU will allow us to win hack some of our sovereignty. 
albent in a partial manner. For the rest | honk that af 
the fod-al level a large number of important domains 
remain, Wk. <<xsai security and macro-economic policy 
[passage omdted] 

















FBIS- WEL -96-162 
24 May 1996 


UK: Rifkind os Iraq, ai-Mas'ari, Mideast lnwes 
MM2 305120496 London AlL-SHARQ AL-AWSAT 

in Aralue 23 May W pé 

‘imerview with British Foreign Secretary Malcolm 
Rifkind by Wafa'i Diyab in London, date not given) 
(PBIS Translated Text) (Diyab) For the first time in 


fighting. We also capressed suppor for the results of 
the UN inquiry into the tragedy of the attack on Qana 


[Diyab) Do you support the idea of a Palestinian state 
with East Jerusalem as its Capital’ 


UNITED KINGDOM , 


in lasting peace based of peaceful Cocustience Networn 
all the Israchs and Palestimans 


[Diyab] Do you believe that the lerach-Turkish agree- 
ment was directed agains! any patticula intcraational 
parties’ Are such states as Syria and Iran not night to 
he concerned shout that development ’ 


{Rifkind} Such arrangements are not necessarily agains! 
any particule party... Perhaps you should address the 
question to the states concerned 


{Dryab>) Britain played an effective part against the brag 
aggression on Kuwait but sivnc poomie 6 Arab politcal 
circles believe that that posto was only taken to serve 
British and Western interes, What your answer to 
such clasms’ 


{Rifkind} ht is im our imterest and m the imterest of the 
imernabonal Community as a whole to have securty and 
peace mn the world The Iraq: cocupation of Kuwart was 
4 violation of international law and a threat ww world 
peace and security. That is why the United Nations 
reacted to Saddam Husayn's invasion by authorizing the 
coalvon forces to act and exatic Kuwan to regain its 
independem¢ and sovereignty over ils territory 


[Diya>) The iraq regime has been perscouting the 
Shiites on the south and the Kurds in the north Turkey 
has also heen persecuting the Kurds but you have taken 
a firm postion against Irag but a lement atirtude tow ards 
Turkey Does that not constitute dowhlc standards’ 


[Rifkind) We wish to sce human rights puaranicod 
throughout the wor. We condemn the brags Govern 
ment for its persecution of its own citizens including 
Shites and Kurds Security Counct! Resolution 688 sup 
wlates that Irag must respect the nghts vV brag: citizens 
and thew polrucal chonces Regrettatly. we see Saddam 


Husaye continuing bes serous violabons of these nights 
m rag 


Proceeding from the same principle, we condemn the 
terrorist operations carned out by the Kurdish Worker: 
Party im tts attempts to establish a independent Kurds. 
tan freputin of get autonomy We understand Turkey's 
difficulves in confromtung the terrorist threat hut we wish 
to urge Mt to take a broader and more comprchemive 
position than milrtary confrontation The Turkish Prime 
Minister (Mesut Y.\maz) recently saad that i is neces. 
sary to take a sumer of measures in the adrmunisty ative. 
cultural, and sacial fields to settle the Kurdish question 
in Turkey We suppor that approach which should also 
gua anice human nghts there 


[Diya>) Hew do you wew Irag +s decton to accept the 
ow-for- foad agreement. and is thal a prelude to a total 
hfung of Gy sam bom’ 




















(Rifkind) We are happy that Resolution 986 is finally 
going to be implemented. We the draft 
resolution in April 1995. Regrettably, (Iraqi President) 
Saddam Husayn refused to cooperate for over a year 
and that led to much suffering for the Iraqi people. 


nal affairs, and pose a serious threa’ ‘0 security in thai 
art of the world. There are fundamental reasons for our 
‘oncern about Iran. While we naturally welcome any po- 
sition against Saddam Husayn on Iran's part, that does 
not lessen our concern about it. 


[Diyat:} Britain has opposed hard-liners and has taken 
a firm stand against them but, despite that, it has given 
political asylum or something like that to one of them. 
How do you explain this contradiction? 

{Rifkind} There is no contradiction. All there is to it is 
that there are two opposite considerations. We oppose 
the activities of those who expioit the freedom available 
to them in Britain to harm friendly governments but, on 
the other hand, we treat individuals in accordance with 
international law and the current laws of the country. 
Other countries follow the same rules. 


The case of al-Mas‘ari is an example of that. It is wrong 
to say that the British Government welcomes his stay in 
the United Kingdom. We have made it clear through the 
measures we have taken that we would have preferred it 
if al-Mas' ari was somewhere else other than the United 
Kingdom but the courts have rejected the government's 
attempts to deport him. Luckily our relations with the 
Kingdom of Saudi Arabia are too strong to be affected 
by the activities of an individual like al-Mas' ari. 


[Diyab) Some reports claimed that some contracts with 
British companies have been cancelled because of al- 
Mas ari's case. Is that true? Do you expect the al- 
Yamamah project to be implemented fully as agreed” 


{Rifkind} We have received Saudi assurances that there 
will be no discrimination against British companies. We 
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have 90 reason to doubt these assurances of expect 
any change in the successful implementation of the al- 
Yamamah project. British exports to Saudi Arabia rose 
by 8 percent last year. Because of British companies” 
ability to compete in the Saudi market, we expect our 
trade relations with Saudi Arabia to develop. 


[Diyab] In your view, what position will British Arabs 
take toward the Conservative Party in the coming 
elections, bearing in mind your strong suppor for 
Isracl and your hard-line policies on immigration and 
residence? 


{Rifkind} British Arabs surely realize that the British 
Government is serious in its defense of British inter- 
ests. This government has taken several measures and 
decisions to make Britain th trade center of Europe, 
especially after relaxing economic restricuons to serve 
British long-term interests. 

British Arabs must also realize that the government 1s 
taking a firm stand against terrorism. Terrorism and 
violence are a threat to the peace process in the Middle 
East and to the future of peaceful coexistence between 
Arabs and Jews in the region. 


It should be acknowledged that Britain, with its unique 
history, supports the Arabs as much as it supports Israel. 
As regarus our policies at home, the immigration laws 
are meant to create a harmonious muluracial society 
characterized by tolerance. The best proof of that is that 
there are hundreds of thousands of Arab visitors and 
residents making serious contributions to we various 
fields of cultural and economic activities in the country. 


[Diyab] Why should the region's states seck special 
relations with the United Kingdom when they could reap 
more gains if they stood with the United States which 
now wields great influence on the current international 
order” 


[Rifkind] There is no reason why close relations with 
the United Kingdom should be at the expense of other 
internationa! relations based on mutual interests — with 
the United States or any other country. Britain has a long 
history in the Middle East and we have very close links 
with our friends and traditional allies in the region 


Anyone dealing with us knows that we can be relied 
upon in times of need. That was the case when Saddam 
Husayn invaded Kuwait, and that is the case at present. 


[Diyab] Now, 25 years after Britain's withdrawal from 
the Gulf, how do you assess British interests in the 
region’? And what are your regional pric: ities there” 


{Rifkind} The nature of the Briish role in the Guif 
changed in 1971 but that doe: not mean that we have 
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lost our interest in the region. We wire and sul! are 
imerested in stability in the Gulf region and in defending 
the interests of our friends and partners there. Our 
interest is not in oil only. There are deeper defense 
and security interests, not least resistance to the threais 
posed by rag and Iran. It is clearly in our interest to 
see a permanent settlement of the Arab-Israeli conflict. 


For such a settlement to be a lasting one it must be 
just and comprehensive. That is the basis on which we 
concentrate when stressing the importance of jusuce and 
equality in the peace process as well as the need to 
do justice for the Palestinian people in particular. A 
permanent peace in the region would lead to prospenty 
and greater trade and investment, and it would also 
minimize the danger of terrorism which threatens us 
and the states of the region. 


UK: Rifkind Speech Assesses Mideast Peace Process 
LD2305193696 (internet) FCO On-Line WWW Service 
in English 23 May 96 


[Speech by the Foreign Secretary, Mr Malcolm 
Rifkind, at a “Medical Aid for Palestinians’ Dinner, 
London, Thursday, 23 May 1996" — FCO On-line 
headline) 


{[FBIS Transcribed Text) 


‘BRITAIN AND THE MIDDLE EAST PEACE 
PROCESS’ 

I am very pleased to be speaking at this dinner for the 
children of Palestine (the dinner is formally in aid of 
the Children of Palestine). | am glad to be associated 
with a charity, Medical Aid for Palestinians, which has 
done such marvelous work, work which the British 
Government is delighted to support. 


SITUATION IN THE REGION 


Tonight, we are four days away from Israeli elections 
which promise to be fateful. We are three weeks on 
since the formal opening of Final Status negotiations 
between Israclis and Palestinians. The dice is about to 
be cast. A chance exists for the children of Palestine to 
look forward to a life not of fighting and deprivation 
but of peace. 


You may believe that we are a long way from such 
a future. But | like to think rather of how far we have 
come, of what a huge investmen! has already been made 
in peace, of what sacrifices have been made - not icast 
the lives of leaders who chose t:< path of peace: Anwar 
3-Sadat and Yitzhag Rabin. 


The Middle East Peace Process has been much in our 
minds and headlines in recent weeks. Britain deplored 
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the terrorist attacks in Israel and the suffering caused by 
the Israeli response to those attacks. We were shocked 
and saddened by the hostilities across the Lebanon- 
Israel border, particularly the appalling tragedy of Qana. 


BRITAIN’S APPROACH 


Britain has a long and deep involvement in the Middle 
East. Ties of history, responsibility and affection bind 
us even more strongly than shared interests in trade and 
security, important though they are. The flow of high 
level visits between the Middle East and the UK is 
continuous. For example, in the last 48 hours | have had 
meetings with the PLO Representative for Jerusalem, 
the Foreign Ministers of Oman and Tunisia, the Kuwaiti 
Defence Minister, and the Secretary-General of the Arab 
League. 


Britain has no blueprint for how a durable peace should 
be established. We are fighting no one’s corner. We 
are proud to call ourselves friends of all the people 
of the region. We are proud of the new friendship, 
growing again from the roots of the old, with the 
Palestinians, and of our good relationships with Syria 
and our Lebanese friends and more widely in the Arab 
world. Other major powers have influence in the region 
and major contributions to make. But perhaps only 
Britain has deep historical links with the region and 
strong ties with all its countries. Our ties make us 
anxious to see a lasting peace, not a quick fix or a diktat. 


Britain has always said that a durable peace, accepted 
by all, will only be found if principles of international 
law are respected. Those principles, after all, like law 
everywhere, are designed to ensure an equitable balance 
between freedoms, rights and duties. Of course, they are 
not easy to put into effect. 


But they are worth recalling. Britain drafted UN Se- 
curity Council Resolution 242, at the end of the Six 
Day War in 1967. 242 emphasised the inadmissibility 
of the acquisition of territory by war, and respect for 
the sovereignty, territorial integrity and political inde- 
pendence of every State in the area and their right to 
live in peace within secure and recognised boundaries 
free from threats or acts of force. 


SYRIAN AND LEBANESE TRACKS 


The principles enshrined in 242 still hold the key to 
peace between Israc! and her neighbours. They informed 


and 425. The events that we saw in Lebanon in 
April demonstrated again the pressing need for peace 
between Israe! and all of her neighbours. Whatever the 
complexion of the new Israeli government, | hope there 
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will be a speedy resumption of the talks between Israel 
and Syria. | hope that these talks will bring a peace 
based on the concept of land for security. With the return 
of the Golan must come the firm guarantee of a lasting 
peace between Israc! and Syria. 


Progress on the Golan will unlock the Lebanese track. 
Again, we can see what is needed for peace. Again, 
it is land in return for security. Israel must feel secure 
from attack from Hizbollah rockets. But equally Israel 
must leave southern Lebanon. UN Security Council 
Resolution 425 must be implemented in full. The 


The ghastly terrorist attacks of the last months have 
shown why Isracl is pre-occupied with security. 
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and Palestinian interests. For long many have thought 
that impossible. Today it seems almost within reach. 
Inevitably not every interest will be accommodated, not 
every aspiration fulfilled. But in order for a durable 
peace to be found, both sides will have to compromise 
to some degree. 


If the settlement is to last, it must be freely entered 
into by the Palestinians, not imposed on them. To try to 
impose it would be short-sighted. To last, the settlement 
will need to respect basic Palestinian rights, not least 
the right to self-determination. To close off the option 
of a state would in my view be a mistake of the first 
magnitude. But if the negotiations are to produce a 
land for the Palestinians to govern as their own, and 
not a bantustan or string of cantons, the Palestinians 
will have to convince the Israclis that they accept 
the responsibilities that that would entail. President 
“Arafat has shown, by his efforts to curb terrorism, his 
willingness to accept responsibility. 

Besides the issue of statehood the final status talks will 
have to address other knotty issues: 


- a fair sharing-out of water resources; 


- the question of Israeli settlements which, as you know, 
Britain has always regarded as illegal: 


- a future for the hundreds of thousands of refugees - 
among them, many children. 


A distinguished predecessor of mine, Sir Alec Douglas- 
Home, predicted in 1970 that the problem of Jerusalem 
might be almost the last problem to be tackled. | 
hope that Jerusalem will not prove to be the final 
obstacle to peace. To ensure that it is not, flexibility 
and imagination will be needed on both sides. | hope 
nothing will be done in the interim to prejudice the 
successful outcome of the talks. Until the talks are 
over Britain's position, like that of the international 
community generally, remains that Isracl is in military 
occupation of East Jerusalem and has only de facto 
authority over West Jerusalem. A permanent solution 
which the international community can endorse must 
respect the legitimate aspirations of the parties, and 
the special character of the Holy Places, which are of 
interest to many in the wider world. 


PALESTINIAN DEMOCRACY AND HUMAN 
RIGHTS 


There is a strong desire for emocracy in Palestine. 
| applaud the steps that have already been taken to 
develop democratic institutions in the Palestinian areas. 
We are keen to help these institutions, including the 
new Council and the media, to develop further. Only a 
true democracy will be able to apply the morai pressure 
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which forms one of the Palesunian people s main assets 


both sides we can weigh in effectively a appropriate 
moments in the negotiations. We can help mobilise the 
EU to do the same. We shall also work discreetly behind 
the scenes. We shall build on our relationships not only 


with the negotiating parties but also Egypt. Jordan and 
our friends in the Gulf who will all have key roles to 


play 
CONCLUSION 
In a sense, the final status negotiations and the negotia- 


meant that many painful issues were left unreso ved. 
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In the coming, fateful negouations Britain will not shirk 
the responsibilities which our history, lays upon us. 
Those involved at the heart of the peace process, be 
they Lebanese or Syrian, Isracli or Palestinian, know 
that Britain stands ready to support and encourage them, 
to promote fairness, and above all to work for a peace 
that wi!! last. 


UK: Rifkind on Noncooperation Policy in ‘Beef 
War’ 

LD2305191796 London PRESS ASSOCIATION 
in English 1555 GMT 23 May % 


{By Sian Clare, Political Correspondent} 


[FBIS Transcribed Text] Foreign Secretary Malcolm 
Rifkind today upped the stakes in the beef ~ war” with 


Rifkind warned: “The policy will continue until the 
objective has been achieved.” 


He was speaking tc reporters in London following a 
mecting of the “beef war cabinet” comprising himself, 
the Prime Minister and agriculture minister Douglas 
Hogg earlier today. Mr Rifkind said the Goverament's 
approach was a “blanket policy” of non co-operation 
which was already “biting” after Britain had successfully 
blocked three measures today. He said: “The policy is 
concentrating minds wonderfully.” 


He anticipated an increasing determination throughout 
Europe to find a solution to the problem. Mr Rifkind 


- John Major's deadline for progress 
towards lifting the ban. 


Mr Rifkind said the Government would not consider 
ending its non- cooperation policy unt! both the ban on 
beef derivatives had been lifted and a umetable worked 
out for the lifting of the overall ban on British beef. He 
said the Government had no desire for the policy to be 
dragged out and wanted it completed in “the shortest 


possible period”. 
But he said of the non-cooperation policy: “We do not 


know if this will run for days, weeks, perhaps even two 
to three months, perhaps even longer. We do not know 


“The policy will continue until the objective has been 
achieved.” 


But. he said if ministers from other countnes belheved 
there should be an exception to the rule for a very 
serous issue. it would require the agreement of British 
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ministers collectively. And he warned: “We do not 
anticipate exempuons.~ 


The presumption would be against any exception to 
the Government's non-cooperation policy, and he could 
not foresee any particular issue on which Britain would 


make an exception. 


Meanwhile, Mr Rifkind announced details of a fresh 
diplomatic offensive to get Britain's tough message on 
beef across to its European partners. 


He said next week senior officials from the Ministry of 
Agriculture and the Foreign Office would visit European 
Capitals to explain Britain's approach. Mr Rifkind and 
Mr Hogg will also visit European capitals to meet senior 
ministers following the European agriculture council 
mecting in a couple of weeks. 


Mr Rifkind stressed that the Agriculture Minister, who 
has faced calls for his resignation over his handling 
of the beef issue, had made a valuable contribution to 
efforts to get the ban lifted. 


But, he said, it now required a “diplomatic input” 
involving several Government departments. 
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Mr Rifland spoke confidently of the effect that the 
Government's tough policy was already having. “The 
policy announced by the Prime Minister to the House 
of Commons is already buing,” he said. The Foreign 
Secretary highlighted three items of European business 
which he said Britain had already blocked. 
These are an insolvency convention, which Britain 
should have signed today and which will now fail; three 
measures On civil protection in times of national disas- 
ter, which Britain had rejected; and an attempt to get an 
extra meeting between the European Parliament and the 
Conference negotiators which Britain 
had blocked. Mr Rifkind said Britain would not be 
blocking “procedural and trivial matters”. Trumpeting 
the success of Britain's approach so far, he said: “The 
policy is concentrating minds wonderfully. 


“There will be an increasing determination throughout 
Europe to find a solution that is acceptable throughout 
the member states. “We have no desire for this to last 
any longer than is necessary,” added Mr Rifkind. 
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Germany: Article Discusses Heilms-Burton, U.S. 
Elections 


AU24051C4/% Hamburg DIE ZEIT in German 

24 May % »7 

[Article by Dieter Buhl: “Superpower Solo”) 

(FBIS Translated Text] Washington — Whenever there 
is an election campaign on the other side of the Atlantic, 
the United States” allies must be careful. In such times, 
U.S. politicians like to demonstrate arrogance and power 
toward the rest of the world to impress their voters. Then 
no regard is shown for friend or foe. The boycott of the 
Olympic Games in Moscow or the embargo on pipelines 
to the Soviet Union are unforgotien warning examples; 
they created at least as much anger in the Western 
camp as in the Soviet Union as the real addressee. 
Now that the Eastern superpower has ceased to exist as 
an object of the mission, smaller “pariah states” (State 
Department) are to be converted. This time, too, the 
sanctions planned against them will not only hit the 
envisaged targets, but world trade on the whole. 


There is no doutt about the determination to act. The 
motto in Washington's foreign policy power centers 
is that the enemy has been recognized, and now the 
allies must also be forced to come to the front. The 
interests of third countries? They do not play a role in 
the calculation of the majority on Capitol Hill. The first 
victim of this energy, which is inspired by the election 
campaiga, is Cuba. After the U.S. right wing had 
complained for a long time about the lax way of dealing 
with the neighboring island republic, the downing of two 
aircraft of Cubans-in-exile by Castro’: guns in February 


are seeing in the Helms-Burton Act an effective weapon 
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for their election campaign. President Clinton, too, does 
not want to stand behind in the campaign against Castro 
and has already given his blessing. 

The next objects of U.S. correction mania have also 
been selected — Iran and, rather incidentally, Libya. 
Clinton prohibited U.S. firms last year from taking part 
in oil and gas exploration in the land of the ayatollahs. 
In order to throttle Iran's most important source of 
foreign exchange, non-U.S. companies are now also 
to be prevented from doing business with Iran's oil 
industry. The sanctions required for this have not yet 
been definitely defined in the “Iran-Oil Sanctions Act,” 
but the instruments of torture are already being shown 
— the denial of U.S. licenses for firms contravening this 
act and an import ban on their products for the United 
States. 


A high-ranking adviser of Congress admits that “embar- 
gos can't work in a globalized world, but Cuba and Iran 
are emotional topics in an election year.” How nice for 
U.S. policymakers to let off steam by means of brutal 
methods. But does this have to be done at the expense 
of third parties and, in addition, deliberately’? What is 
being done against Syria, for instance, which is also 
involved in international terrorism? Unlike the Iranian 
rulers, President al-Asad is a “player in the Middle East 
peace process,” officials in Washington say, adding that 
it is not without reason that Secretary of State Warren 
Christopher was in Damascus 27 times. 


The German foreign minister recently also tried to 
achieve something through shuttle diplomacy. However, 
instead of succeeding in persuading the United States to 
drop its unilateral samctions policy, he had to take diplo- 
matic slaps in the face. When he spoke to Christopher 
about “our counterpart, Velayati” (Iranian foreign min- 
ister), the icy-cold rebuke was: “He is your counterpart.” 
Kinkel’s plans for a critical dialogue with Iran also fell 
on deaf cars. The State Department's reaction: “Crazy 
idea.” A bigh official says coolly: “The EU must see 
that the critical dialogue has achieved nothing. With its 
contacts to Iran, the EU will earn the reputation of sid- 
ing with the terrorists.” 


The German Embassy on the Potomac River is trying 
to reassure people by saying that German-U S. relations 
are better than ever — except for the tension: because of 
the sanctions acts. Pechaps the chancellor has addressed 
this dangerous problem during his visit to his frend Bill. 
Surely he will not have settled ut. The European Union 
would be the only one able to prevent US. foreign 
oes eee igh wnny De tee 

brutal compulsion. However, unul the Europeans poo! 
thew forces they will remain under the pressure of a 
super power — especially in an election year. 
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Germany: Scharping Criticizes Government 
Austerity Program 

AU2405113096 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 May 96 p 2 

[Report by “for:” “Scharping: Government Has Lied For 
All kt ls Worth”) 

(FBIS Translated Text] Bonn — In a heated and contro- 


a’ wit he sumerity package. Labor Minister Norbert 
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problems. What is unacceptable for the SPD is the fast 
raising of the retirement age of women. “What have 


women done to you thal you have to punish them all of 
a sudden?” Dressler asked. The allegation that the SPD 
agreed to that plan in 1989, is an “impudent twisting of 
facts,” he said. It was agreed back then that the proposal 
should be examined in 1997, depending on the labor 


Like Dressler, the speaker from Alliance 90/Greens, 
Kerstin Mueller, doubted that the program will have 
any effect on employment. There will neither be a 
clear relaxation in the labor market, nor will the order 
situation improve. The coalition wants to use the worst 
crisis in the history of the FRG to cut employees’ rights. 
The coalition is aiming at an “uncompromising wealth 
policy for top earners,” Kerstin Mueller said. 

FDP Bundestag Group Chairman Hermann Otto Solms 
to cool down the excitement and get the debate down to 
facts. Solms warned the Bonn SPD to take their protests 
and criuicism further than the SPD-governed laender 
are prepared to go in the Bundesrat. Geissler appealed 
to the opposition not to see the austerity package as 
an attack on the welfare state. The measures are a 
necessary step toward reforming the welfare state, thus 
doing justice to the challenges of our time. Today's 
generation witnesses the biggest political, eccnomic, 
and social changes in recent history. Coming to terms 
with millions of refugees, their social integration, and 
the third industrial evolution, which has been tnggered 
by data processing. have not left the social system and 
the welfare state unaffected. Yet, the question of social 
justice has a high priority, and it is being particularly 
tested in times of limited funds. Geissler stressed several 
times that the employers are now expected to create new 
jobs. 


Bluem admitted that the planned restriction of sick pay 
is not easy for him. It is, however, against all logic of 
a welfare state that people who are not working should 
get the same pay as those who are. “We will not get 


unpopular proposals. 
said, calling upon the SPD to present specific proposals 
itself for ending the financial difficulues. 














FBIS- WEU-96-162 
24 May 1996 


France: Minister Barnier on Progress of IGC Tali: 
BR2305133596 Paris LE FIGARO in Freach 

23 May 9% pS 

gate for European affairs, by Baudouin Boilaert, place 
and date not given: “Barnier: “We Must Beware of Get- 


{Barnier}] You have to view what he said in the British 
context. Of course, it would be a shame in the short term 
for the British to abstain from the Intergovernmental 
Conference [IGC]. However, at the current stage it 
would not really prevent negotiations from going ahead. 


[Boliaert} These negotiations are, according to Herve de 
Charette, with whom you coordinate your actions cach 
week, starting to "1g a little... 
] I haven't really got that impression. However, 
we must beware of getting bogged down. To prevent 
must stick to the issues set oui 
and government on 29 March 
ing the European institutions to 
to join, establishing a Common 
a European defense 
name, and, finally. bringing 
citizens. 


some people looking to cxamine other 
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people would like to raise the issues 
employment, sport, animal welfare, fishing quotas, 
tourism, energy, cic. It is not by incorporating a 
chapter into the Treaty dedicated to employment 
that we can soive the problem. To combat unemploy- 
ment you also need to work on other fronts. This is the 
thrust of the memorandum presented by Alain Juppe on 
the European social model. 


} You are therefore afraid of too great a 
dispersal” 

{Barn} A dispersal could prevent negotiations from 
going ahead. Bul we are still seeking broad balances. 
We must be cautious not to clash with the upcoming Eu- 
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The question that we and the Germans. among others, 
ae constantly asking is “Do we or do we nol want 
to form a political power in the 21st century” If the 
answer to this question is negative then poliucs will be 
kept out of the EU and the union will just be one big 
supermarket. 


{Bollaert} But is not the foundation of the EU essen- 
ually economic? The failure of the European Defense 
Community and then the Fouchet plan are surely argu- 
ments against a political Europe’ 

{Barnier) These projects go back 30 or 40 years. Perhaps 
they were ahead of their time. Times have moved 
on and | am convinced that we have now arrived 
at a crucial moment. The economic Europe is almost 
complete, especially if, as | hope, the single currency 
soon becomes reality. lt is therefore our responsibility 
to make Europe a political power. It is no longer just a 
question of tomatoes and machine tools... 


{Bollaert] Are the initial reacuons encouraging’ 


.arnier}] One idea is gaining ground well and that 
is the “clause of increased cooperation” whose aim is 
to enable those that want to speed ahead to do so, 
without closing the door on others that may wish to 
join in later. You might say to me that there is already 
this possibility, in the treaty (the single currency), the 
annex (the social protocol), and in foreign policy (the 
Schengen agreement). Bul we want to go further so that 
future, stronger Cooperation is inside the Union rather 
than outside it. The French- German pairing is throwing 
all its weight behind this. However, as in all things, we 
have to reach a unanimous decision. 


[Bollaert] You can already glimpse blockages on the 
road ahead” 


[Barnier] These differences of opinion are more to do 
with the resources and instruments of this political amm- 
tion than the principles behind it. We are convinced, for 
example, that the Fifteen want to establish foreign policy 
around a single person, for too often we are all working 
separately in the same direction of even pulling in dif- 
ferem directions. This is why Jacques Chirac proposed 
appoimting a semor common foreign policy representa- 
tive. While everyone is agroed on creating a common 
center for the analysis and prevention of crises, not ev- 
eryone wants this “Mr. Foreign Policy 


[Bollaert} Did not France's recent initiative in the 
Middle East highlight the limitations of this idea’ 


[Barnier} It may be that for historical, cultural, or 
political reasons one count v may be better placed than 
another to intervene in an international crisis. This 
was certaimly the case for France in the example you 
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[Barnier) The EU will only be a great political power in 
the 21st century if we can find a common defense policy. 
We have great things in store for the Atlantic alliance 


oa condition that we can strengthen the European pillar. 


This requires us firstly to have the desire to make 
defense decisions at the level of the European Council. 
Thea 


[Barnier} Those are both delicate subjects. | think 
they will be resolved in the last few weeks under the 
direct authority of the heads of state and government. 
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process, thal everyone wants to see go ahead, would be 
completely blocked. 


[Bollacri] The fact that te conclusion of the IGC 
coincides with the British ¢cicctions will not simplify 
matters... 


[Barnicr) That does pose a problem. However, | cannot 
see a leading country like the United Kingdom taking a 
back seat. Jacques Chirac said as much in London: We 
need the British. They also need Europe. We just have 
to convince them that by joining in with the deepening 
process Britain will not lose its soul. 


France: Juppe Wants To Boost Relations With 
Austria 

BR2205094096 Paris AFP in French 

1617 GMT 21 May 96 


{FBIS Translated Text) Paris, 21 May (AFP) — Prime 
Minister Alain Juppe said on Tuesday (21 May], when 
receiving Austrian Chancellor Franz Vranitzky, that he 
hoped for “a boost in bilateral relations between the 
two countries, since, in his view, France “does not hold 
the place it should in Austria, cither commercially or 
economically.” (quotation marks as published) 


Accompanying the Austrian chancellor to his car, he 
also stressed that the quarrel between the two countries 
over the issue of nuclear testing was over. “The past 
is behind us.” he said, comparing Prench-Austrian 
relations to the blue skies of Paris. 


During the meeting, the two men also talked about the 
Intergovernmental Conference [1GC] and economic and 
monetary union [EMU]. “On many issues, our positions 
are convergent,” Mr. Juppe said, adding that “as for the 
rest, we will continue to discuss it.” 


The head of government rejected the word ‘diver- 
gences,” preferring to talk about “approaches which are 
sometimes different” with regard to the IOC in particu- 
lar. 


He stressed that Prance had “made a number of propos- 
als aimed at improving the operation of the (European) 
institutions in order to give national parliaments a hig- 
ger role in the decisionmaking process.” “I think,” he 
said, “that we can make progress on all these topics.” 


In his view, there are no “little countries” in the BU, 
but “full member states.” “Since we are moving toward 
enlargement, we must think about the correct operation 
of the institutions. This implies greater use of voung by 
qualified majority, otherwise there will he blockage It 
is right. when weighting the votes, to take account of 
nk that 


the economic clout of certain countries.” “I 
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BR200S 125096 Paris AFP in French 
2157 GMT 17 May 9 
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With a constant workforce, or even a slightly reduced 
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one (10 percent fewer employees). this redeployment 


will be to the detriment of workers in Affica ( 100) and 


the OBCD countries (720). According to Yves Galland. 
a quarter of the workforce, some 250 people. should be 


On Priday Romano Prodi, a catholic economist, formed 


a goverament which comprises a large number of former 
Communist ministers who will occupy nine of Italy 


sem to Latin America (193) and Asia (403). A Finance 


Ministry expert stated: “In four years’ ume Asia should 
be assigned SOO Preach foreign trade workers 
New Directar 


ministnes and assume the Council's vice presidency. 


France: Parts Outlines New Emphasis in Trade 


i 


i 


nigh 
_ 


il 


ii 


| 











2» FRANCE 


jod and should both be received by Yves Galland at the 
end of the week. 


Fraace: De Charette Examines Relations with 
Samaa, Asmara 


BR2305102796 Paris AFP in French 
1558 GMT 22 May % 


(FBIS Translated Text} Paris, 22 May (AFP) — Foreign 
Minister Herve de Charette has examined bilateral 
cooperabon with his Yemen and Enwean counterparts 
im the margins of the signing in Paris on Tuesday [21 
May] of the reconciliation agreement between the two 
countries, an official source indicated on Wednesday [22 


May}. 


The issue of Yemen's det and the prospect of an up- 
coming meeting of the Paris Club on this issue was ¢x- 
amined by Mr. de Charette and his Yemeni counterpart. 
“Abd-al-Karim ‘Ali al-iryam, Foreign Ministry Deputy 
Spokesman Yves Doutriaux said. Yemen, one of the 
world’s poorest countries, has a foreign det estimated 
at around $9 tilhon. 


With his Eriwean counterpart, Petros Solomon, the 
minister discussed “a draft cultural agreement as well 
a a recent decision to conclude a fisheries financing 
agreement with the Prench Development Pund (CFD). 
the spokesman said. The CFD is taking an active part in 
the reconstruction of Eritrea, a country to which i has 
gramed 40 million francs since 1993. 


France: De Charette Elaborates on Yemen-Eritresa 
Accord 


BR2305125096 (Internet) French Ministry of Foreign 
Affairs WWW in French 21 May % 


[Press by Foreign Minister Herve de Charette 
on the signing of the Yemen-Eritrea agreement in Paris 
on 21 May) 


[FBIS Translated Text} [Journalist] Following the 
Lebanese crisis, this is the second time that Prance has 
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and Ethiopia have also played a very active role. | 
am very sensitive to whal you say about the role of 
France and it is not for me to underestimate it. Nor do | 
want to underestimatc, far from i, the role of the other 
partes and other countries which have helped us reach 


& positive solution. 


We have several reasons to be satisfied: This event 
which is important, what we have done in Lebanca, 
which 1s also important, and the decision which has heen 
made on the application of Resolution 986, which 1s an 
cqualiy significant event in which France has played 
a major role. Right here | welcomed Mr. Tarig “Aziz 
late last year to inform him of the importance which 
we attached to this question, and how much it seemed 
necessary to advance and get things moving. This is 
what has happened and | believe that this too is a third 
pom on which France has reason to be pleased. 


(Journalist) What role will France play after the signing 
of the agreemeni’ 


[De Charette] We shall use the appropnate observation 


Journalist} How do you see Egypt's role in this happy 
denouement” 


[De Charette) Egypt has played a very important role. 
First of all, because night from the onset of the crisis, 
it approached all the parties and underiook an initial 
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Journalist} How do you judge what has happened today 
and do you believe that there is a hope that the conflict 
mm this region can be settled’ 

[De Charette] | believe that this event is very important. 
ht is the outcome of very patient and painstaking efforts 
by all the countrics mm the region and, in patticula, 
Ethiopia and Egypt. it is also represents an effort of 
goodwill and a search for a peaceful outcome by the 
Yemeni and the Erivean authorities. This has cnabied 
Prance to play to the full the role of mediator which the 


two parties asked it to play. 


1 am pumusuc, | bebeve that this agreement now opens 
the way to a peaceful outcome to the dispute which 
opposed Yemen and Enea. 


France: Deputy Foreign Minister Barnier Profiled 
BR2405 110996 Brussels EUROPEAN VOICE 
in English 23-29 May 96 pl? 


[Unattributed profile of Michel Barmer. deputy foreign 
minister for Buropean affairs: “The Peopic’s Politician” | 


(FBIS Transcribed Text] In the incesteous world of 
Parisian politics, Miche! Barner stands apart as a self- 
made man 


The athletic 45-year-old minister for European affairs 
is one of the few semor politicians who docs not 


13, when de Gaulle was still president and some of 
his comtemporaries where dreaming of revolution, was 
barely 27 when he was clected as the youngest member 
of the Preach parliament in 1978. 


In 1982, he became - and has since remained - president 





FRANCE 21 


“He will astonish some people by taking them aside 
and iclling them in a very fniendily way that they are 
wrong,” Says one. “But he does not mean to attack them 
and can be quite surprised when they are offended 


Barmer’s deep tes to his native Savoy are murrored by 
President Chirac’s keen cultivation of his own regional 
fiefdom. the remote southwestern region of Correze - 
and have created a common bond between the two men. 


Like Chirac, who enjoys saying that he never joms the 
clegam dinner partics whih ae the focus of Parisian 
society life, Barmer makes a point of regularly travelling 
around the Prench provinces to explain his political 
activities to ‘ordinary citizens’, an exercise which both 
men seem genuincly to enjoy. 


During these monthly trips, Barner, who usually takes 
a few journalists and officials with him, fields citizens’ 
questions on European poistics. “He really takes ume to 
explain,” says an aide. “And he sees a lot of people that 
way. 


As one insider stresses, both Barnier and Clurac know 
how to ‘concilate a national carcer and strong regional 
tees” ~ and the president likes the fact that Barner has 
done other things, such as co-crganising the Winter 
Otyrapics 

Barmier's keen interest in sport is by no means a passive 
onc. A dadicated skier, he likes to keep fit with daily 
45-minute carly morning rum, which collaborators. 


and journalists cager for background informavon arc 
sometimes invited to porn. “He does not rer'ly pressure 
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“The Commuson presadent must have more authority 
if he is to bold the Commismon together.” According to 
collaborators, Barnicr is deeply convinced that thr 1GC 
is a cructal exercise for the future of Europe. 


“He beheves i 6 an opportunity wich will not anc 
again, and which has to be seized”. says one ade. “He 
is 4 man who enjoys getung people to agree. and likes 
to bring them together. He likes to build on a strong 
personal rapport.” 

While Barmer, in line with French government Unnking. 
frequently calls for an enhanced role for the Council of 
Mirwsters. insiders deny that his arm 1s to weaken other 
EU institutions such as the Commission of Parliament 
in order to augment the role of the nation state 


He thinks the Commussion’s efficiency should be 
strengthened. but its mission should not he cxupanded to 
include foreign policy.” explains one insider [quotation 
marks as published] 


Without being a populist, Barnicr is 4 man keen to 
move the European debate oul of the corndors of power 
and into the public arena, as bis frequent trips to the 
provinces show. 


And unhke some Preach polucians whose technoctatn 
excellence has been strengthened by the helie! that 


leadership requires nerther ciplanatvion mor Consensus. 
Barnicr is keen to discuss what be does 


This respect for democracy also applies to hes attetude to 
national parhaments, which he hebeves should he more 
stongly and broadly involved in the European dchatc 
“Barmer has become personally involved im the 1GC's 


success, said one observer. “And he is dowg all he 
can to push for its succesful conclusion, both im the 


pegotiauons and at home — 
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{Stella} The issue of joining Europe has become a 
national one, too: If we do not join the leading group, 
some people are convinced that we will experience 
serious trouble in the North... 


[Dini] Look, in order for us to join the leading group, 


{Stella} Who do you have in mind — small businesses? 


[Dini] I would not want anyone to say : “Oh, if Italy does 
not join, we will leave.” Look, joining Europe means 


partly a result of our welfare policy in the South. Only 
partly, however. Indeed, one of the causes of our deficit 
has been substantial tolerance of tax evasion in industry. 


[Stella] Five whole years? 


[Dini] Ah, that I do not know. Nobody can make 
forecasts. 


[Stella] Will you grant it five years? 
[Dini] Me? Why me? 


[Stella] Some people say that you and Prodi are like 
Ben Hur and Messala: You ride side by side but your 


[Prodi] No, no. | made a clear choice. I made a crucial 
contribution to the victory of the center-Lefi. I will 
honor that pact. This does not mean that its moderate 
sector should not be strengthened. But this must happen 
within the coalition itself. 

{Stella} Are you not the magnet to attract men like 
Mastelia and Casini? 


Dini] I am nobody's magnet. We will soon be presentin 7 
Italian Renewal's policy guidelines document. If anyone 
identifies with it... 

{Stella} But did you not say that in the future you want 
to be the reference point for an alternative force to the 
center-Left? 

{Dini} In the very long-term future. 

{Stella} So Prodi can sleep calmly in his bed? 

{Dini} Definitely. 

[Stella] Is your team better than thai drawn up by 
Berlusconi? 


[Dini] The public will decide. We have the people, and 
we have the ideas. But then we have to put them into 
practice. We have formed a fine team but now we need 
to score the goals. Plenty of goals. 
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[Stella] Are there not too many front-row players and 
ae you not in danger of getting in cach other's way? 
[Dini] I really do not think so. Our structure is a 
streamlined one; there are no conflicts. There are no 
superimpositions. 

[Stella] After so many years, will you not miss dealing 
with the economy? 

[Dini] Why? I intend to continue keeping a close eye 
on it. Indeed, I think that it is essential for a prime 


[Dini] No! Why should | interfere in other people's 
jobs? However, if it is discussed in cabinet... But, 
contrary to whai is being written, | maintain excellent 
relations with this government's financial ministers. 


first time? At the swearing-in ceremony. 


{Stella} Will you be the next . wer of the Freedom Pole 
in five years’ time? 


[Dini] What a question! Who knows if the Freedom Pole 
will still exist... 


ITALY 2s 


However, if you are expecting “Mr. No” to engage in 
self- criticism, then think again: “It was an clection 
defeat, not a political one. The Freedom Pole’s body 
of votes remains intact; indeed, it has increased. With 
regard to Maccanico’s attempt, the more I think about 
it, the more convinced I am that it had to finish that 
way; it had to come to nothing. Me, the prime cause of 
the defeat because l was suffering from election fever? 
This question embodies a false premise: That is not what 
happened, but even if it were so, it is not substantiated 
by events: How would the Freedom Pole be now, if there 
had been no election? I do not know. Perhaps my only 
regret is for having abstained over the Dini government. 
That was partly my responsibility, and it would have 
been betier to vote right away cither for or against; we 
would have avoided a long period of uncertainty.” 


Aad if you think that the time has come at last for 
Fini gently to set Berlusconi aside, then you are being 
naive: “To talk about the leadership now would be 
AN [National Alliance] leader played a defensive game, 
kicking a few balls into the grandstand, especially when 
talking about Berlusconi; but one thing is certain: "We 
will win next ime — not in three weeks or three months, 
perhaps not even in six or 12 months.” But our victory 
will come, as long as the Freedom Pole is not in a hurry 
and is not afraid. “How is this to be done? The first rule 
is this: Not to take Prodi’s bait.” 


[Puccillo} Come now, Mr. Fini, you are not so much fish 
endangered by bait, but, rather, you are short of water. 
For weeks now the Freedom Pole has been echoing 
Bartali: “Everything needs to be changed.” Everyone 
keeps saying that, but nobody will go any further. 


{Fini} Yes, the post-election period has been worse than 
the election result itself. A month has gone by but it 
seems more like a year, a year of torment. Let us now 
leave this hehind us. 

{Puccillo) Your torment or your leader’ 


[Fini] Our habit of doing ourselves harm. If at all, we 
will talk about the leadership once we have decided 
what policy to pursue: There will not be an election 
in three months’ time, after all. | want to talk about 
Prodi because if we can understand what he is doing 
and adjust our own action accordingly, we will gain 
victory. 


[Puccillo) If you are successful. you will need a 
legislature. will you not” 


[Fiai} Perhaps. Be thai as it may, | read Prodi’s speech 
again. | said yesterday that it was disappointing, which 
was a predictable verdict on my part. | will now add 
that it was vague and syrupy, but not because Prodi 
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go fishing for opportunities The Freedom Pole will gain 
victory if it submits counterproposals and rallies support 


for them, not by trying to trip up the government. Bul 
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it would lose, indeed it will lose again if it converges 
with the government's own options, negotiating a few 
sops. And this is not the same path that brought us to 
defeat. We lost because some 10 percent of voters, the 
ones who remained undecided until the end, those who 
were afraid, the skeptics, failed to receive our message. 
They preferred to stay safe, rather than risk renewal. So 
what should I do? Forego renewal? I may regret having 
shared in the collective delusion of a draw, but nothing 
else. 


[Puccillo] What do you expect from Prodi? 

(Fini) That his government and his majority will make 
the mistake of postponing decisions, that they will 
nurture the false belief that they can govern in a painless 
manner. | have reason to hope that they will make this 
mistake. 


[Fuccillo}] And what will you do in the meantime? There 
is rather a lot of confusion: Casini says that there is too 
much Right and not enough center; Buttiglione produces 
a Dew recipe everyday; Berlusconi gives assurances thal 
he will remain in politics, but is concerning himself 
chiefly, against his will, with what is happening in the 
prosecuting attorneys’ offices and the courts. Calls for 
Berlusconi to stand aside are coming from within the 
Freedom Pole, while the Olive Tree secretly hopes that 
he will remain in place. 


{[Fini) Approached from this viewpoint, there is no 
solution to the leadership problem. First, we need 
a policy. It cannot be the same one that prompted 
Berlusconi to establish the Freedom Pole and led him 
to victory. At that time there was the Left, and not the 
center-Left; Occhetto, and not Prodi. 


[Puccillo) A new policy with old leaders? 


[Fini] Some of us are too restless; | am experiencing 
some problems even within the AN. Bui it is too carly 
to know whether some people will be unable to provide 
opposition for the duration of the legislative term. 


[Puccillo) You granted Previti your personal support. Is 
that not rather inadequate for a political leader? Do you 
not think that you are trying to evade the problem? If 
there had been tax evasion, even only that... 


[Fini] The parties refuse to act; they will not dismiss 
officials until a legal verdict has been issued. Previti 
has taken a step back, and I am acting as D'Alema did 
with Burlando, who subsequently became a minister. 


[Puccillo) The investigation into Burlando was shelved. 
That means that there was nothing to it. 


[Fini] We shall see what happens with the invesugation 
into Previti. 
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[Puccillo) ht was said of Mario Segni that he held the however, thal our program will contain, for example, 
winning lottery ticket but lost it. lt could be said of you absolutely new measures on fiscal federalism and on 
that you have squandered a fortune. the level of the decenwalization of power. 


| 


“I can't preempt what Prodi will be saying it is 
the Senate that should hear it first tomorrow. | can say, 


"I repeat, we are not doing this to keep Bossi sweet; we 
are doing it because it is right. And we are doing it in 
the conviction thal a unitary state can be a federal staic 
and vice versa. 


Asked whether he agrees with Chamber of Deputies 
speaker Luciano Violante that force would be a justified 


. 


response to secession, Veltroni says: 
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banning 
forced or child and protecting trade union rights. 
The head of government therefore felt that, at the next 
WTO meeting in Singapore, “it would be a laudable idea 
to introduce a social chapter into the WTO's charter.” 


The Government's Role 


la a world in which a “globalization, privatization, 
and liberalization have beeu ratified with fundamentalist 


bordering on deification,” Guterres maintained that 
th government could not stop playing its role. 


So, despite the fact that the “handing over of many 
inevitable,” there 





the Portuguese economy has prompted acknowledgment 
that Portugal will be in a position to join the single 
currency with the lead pack,” Prime Minister Anto- 
nio Guterres said during the closing session of EX- 
PRESSO's 2d spring Conference. That optimism had 
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risk it is running, Sol-Melia has taken a few precautions. 
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that work in the United States have ever been to Cuba. 


ail | Ht 
1 He 
He i 








ite 
i HE 














it does—it must finally make specific decisions, not just 
issue slogans. 
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NC2305143596 Nicosia CYPRUS MAIL in English 
23 May 96 pp 5-9 


(FBIS Transcribed Excerpt} The CYPRUS MAIL sent 
the 10 questions on the right to the parties contesting the 
House of Representatives elections on Sunday [26 May}. 
Those parties which replied by 12 noon yesterday, May 
22, are included. 


Their answers are given over the next fou pages. 
resurrect the = — (parties are listed in alphabetical order.) 1. What should 
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combat it? 8. What is your view of the British Bases? 9. 


unacceptable situation. We should be prepared to enter 
into negotiations once we note a willingness from 
influential third parties to exercise their influence in the 
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between the UK and Cyprus. The ead of the Cold War 
has brought about drastic changes in the geopolitical 
map of the region that renders a change in the status of 
the British bases much more feasible than in the past. 
(passage omitted] 

AKEL (Restorative Party of the Working People) 


1. What we must do to promote a solution to the Cyprus 
problem is to restore the tattered and effec- 
tiveness of the National Council and end the systematic 
disregard of its decisions by the government. The Coun- 
cil must reaffirm its commitment to UN resolutions, the 
high level agreements and the unanimous proposals of 
the Greek Cypriot side. The Cyprus issue musi be taken 
back to the framework of the UN, and it must be pointed 


economic field there will be both positive and negative 
repercussions. Systematic work must begin immediately 
to reduce the effect of the latter as much as possible. 
[passage omitted) 
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3. Cyprus’ entry into the European Union would also 
nan nts ge Se entail the implementation of the acquis communautaire 
throughout the Republic of Cyprus. The implementation 
of all the democratic principles and European insutu- 


tions in force in all the countries of the EU will have a 


basic resuli—the reunification of the country, and will 
ensure that all the basic and fundamental human rights 


of all the legal inhabitants of the island prevail. The EU 
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kt is sot workable because of the several separstit pro- 
visions. The mevitabie instability berwees the two com- 
munities will icad to a more geacral tension between 
Greece aad Cyprus, with the possibility of a crisis be- 
tween unem This 1s scemetiuag that would be agamsi the 
imeress of the Americans. 


New Honzoas bebeve in an alternative approach based 
on the unitary state model which: 


"has been tested successfully in a large sumber of 
countries around the worid: 


*comphes with European legxulauosa. the three freedoms 
and the human rights. Rights of both Greek and Turkish 
Cypnots are best safeguarded within this framework: 


*s a stable model. providing equilitrium ia the region 
and therefore serving the interests of European countries 
and the USA. [passage omutied) 


3. BU membership is likely to beaefit Cyprus as follows: 




























TA2305124996 Nicosia Bayrak Radio in Turtish 
1030 GMT 23 May 96 


(PBIS Translated Text) President Rauf Denkias has sasd 
that there is 80 final decis:on regarding his mecung with 
UN Secretary General Butrus-Ghaii on |! June. 
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Retterating that he called on Greet Cypriot Administra 
toe leader Klindhus to meet with hin within the frame. 
work of the parameters outlined af the negotiating ‘a- 
ble, Denktas noted: He refuses to come because the EU 
opeasd its doors wide open to him and left him without 
aay motivation io find a solution to the issue within the 
framework of establishing a new parinersinp For this 
reasce, | have a ict of things to discuss with the secre- 


tary general. 
la reply to a questoe on whether this initiative «an he 
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focus so much attention on their defense during the past 
few years, when they did act do so earlier? 


Weil, it is impossible to understand their approach. The 
Force has been on the island for 22 
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side. Thus, it is impossible to understand why they have 
suddenly felt the need to defend themselves. 


The second reason is that they may be buying weapons 
to attack the TRNC. That is impossible as long as the 
Peace Force is in Cyprus. In other words, their 
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[Kundakci}] The Greek-Cypriot rearming campaign will 
not pose a serious threat to Turkey as it stands at the 
present time. Meanwhile, we are well aware of how to 
ward off such a threat if necessary. 


[Tumerkan} Do you mean to say that there is no cause 
to be alarmed? 


{Kundakci] Yes, Turkey need not worry. 


[Tumerkan} Gen. Kundakci, the Greek Cypriots persis- 
tently describe the Turkish military units to the world as 
af occupationist force. They have focused on that. You 
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is all | have to say on the joint defense matter. 
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{Tumerkan} Gen. Kundakci, do you mean that the Thus, we hope a just and durable agreement will be 

Cyprus problem can only be resolved between the two _— reached, and that the two communities will be able to 

sides in Cyprus. resolve their problems. That is when accession to the 
EU 
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{Kundakci] Turkey will maintain its approach. That is 
a fact. Turkey's guarantee will continue. 
] An effort is being made to weaken it. 


[Kundakci] There is no point in such an effort. Turkey 
will not allow its guarantee to be weakened. 


[Tumekan) Is that how Turkey views the matter? 
{Kundakci] Yes. Turkey will not allow its guarantee 


TRNC as a whole. Can you comment on the matter’ 


[Tumerkan} How can you assess the economic prob- 
lems. You have outlined your views in your recent state- 


of our newspapers have focused on the economic issues. 
We all live in the same place so we are informed on the 
matter. 


Yes, there are economic problems in the TRNC. This 
cannot be denied. However, the TRNC has existed for 
22 years. What has it achieved in that time? It has 
established a homeland and a state. lt has established 
all the administrative and legislative organs that cxist 
in Turkey and south Cyprus. That has not been easy to 
achieve in 22 years. What has been achieved must not 


be underestimated. 
What cise has it achieved? What did the Turkish Cypriot 
community have prior to 19747 It was an inactive 


community and it had nothing. However, it has taken 
several steps since 1974. Are they enough’? No, there 
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can achieve in trade. | am confident that they can realize 





and the sumber of beds in the hotels is satisfactory. and develop. To buy and sell is very important. Our 
However, is that enough? A greater target must be young businessmen have informed me about what they 


which will be the dynamic driving force of the economy, So our target should be to establish partnerships to grow 
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{FBIS Translated Text] In a statemeni today, Deputy 
National Defense Minister Nikolaos Kouris referred 
to the results of his contacts in the United States 


Our correspondent Yeoryios 
report: 


with his US. 











of his talks with his U.S 

States 

Kouris said the Americans proposed a meeting 
American and Greek military men to 

poims of this agreement and also to discuss the 

tion of a system that will 

of this agreement in the 

Gefense minister stressed that the 

pot accepted because the 

ment is clear. Also, its 

other side's political will. 

Moreover, the Greek side betieves that the installation 
of a controlling in 

the weakening of Athens’ air circulation principles con- 
cerning the Athens 

to the undermining of our country's rights concerning 
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(PBIS Transcribed Text] FOREIGN Minister Theod- 
horos Pangalos has once again found himself ai the cye 
of a storm created by his outspokenness on crucial pol- 
icy issues and blunt dismissals of colleagues. But this 
who once apologised to German Chance - 


Imia’. If Imia has beea losi—something we doubt—that 
is not due to anything other than the Simitis government 
itself,” New Democracy leader Miltiadhis Evert told 





Defence Minister Yerasimos Arsenis, one of Simitis’ 
main rivals ia PASOK, stood next to the chairman of 
the Joint Chiefs of Staff, Athanasios Tzoganis, when 
he 
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take a staace. “] woe’! comment on unpleasant things, Reppas said. 
he said, using the celebration of his feast day to duck ministers on 
feporters’ persistent questions. Pangalos’ resignation. 
The Pangalos row also dominated yesterday's regular 
press briefing. where government spokesman Dhimitnos 























Accusing 


of having bad intentions at the time, she said that 
he could have easily asked her the questions he is now 
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She mentioned to him that a newspaper had possession 


of a leaked document concerning the spending and thai 
she advised Yilmaz not to reveal state secrets. 
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still in the coalitios although she had leveled very harsh Turkey: Demirel’s Statement Emphasizes 
accusations agmast it. Ceatpality d Geverament 


Sedat Alogiu also criucized Ciller for harshly cnocizing 
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Ciller of 
the 4A the arguments over 
the shush became disruptive of the and of 

a ye yee ater the eam pr ———⏑ ⏑ tees 
in regard to the slush fund because it would § = he discussed and resolved between the former prime 

be wrong from the legal view point. minister and the current prime minister 50 that the public 
president wil! 











come the view 

majority government should be formed had gained the matter, and that if she did, that would be contrary 

support recently. to the law. As she subsequently said, however, she told 
me thai she had the information with her and asked me 
for my instructions. | repeated to her yesterday that she 

Industry and Trade Minister Yalim Erez said that the 

government had lost its legitimacy. Erez referred to 5 Bive the information to the prime minister, and that 

the Constiontional Court relies whict ied the vote I will not become a party to this issue. | told her that if 

of confid in the government. Therefore, Erez said, she does not give the prime minister this informavon, 

Yilmaz should return his mandaie che cunt Cows Ge consequences 
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2 TURKEY 24 May 1996 
it is sot an ordinary incident, it is a declaration of on which everybody pinned their hopes and of whose 
war, and it will have very important consequences for success they wer€ sure. This operation was supposed to 
Turkey. first take care of me and, only after achieving success in 
—— ——— 
nobody asked a question about this and that it did put forward by [Democratic Left Party leader) Ecevit 
not make the headlines in any of the papers. At this 17 you remember, large forces were operating in the arca 
point, before I start to talk of the scenario, | would near Semdinli in those days. These forces, which were 
like to say something: There were certain developments not regular border protection forces, sought to invade 
that drew the attention of the correspondents that aay. sqyth Kurdistan after completing the operation launched 
notes to the prime minister, asking him whether or 80t = Consequently, these forces crossed into south Kurdistan 
to enter southern Kurdistan. Yilmaz replied: Go ia, but toward morning. In other words, they decided to launch 
make it shor. the operations because they believed the news reports 
— vt thoy 4 — — — 
— tah Goes Gn tale teow oe ation would be similar to that in southern Lebanon until 
—B stability was secured in Iraq. | suppose that (word in- 
in closed rooms as well as in open squares. What is it = *°8"*- 
that is so important? The officials are not saying. Why According to the information we received, the opera- 
ve. to information we received 
Another statement worth noting is that Mesut Yilmaz —2— na Demin The 
governmem did not have anything to show on its — —— 
eee 2 oceans tae Ot —3 ~r — Gis en en ites gotta of 
expectations from the news conference he held. Yilmaz  “i¢® #84 in the numbers involved. Now, this operation, 
which aimed at having Dersim fall, is an operation on 
dropped a bombshell prior to 24 December. He issued , —s —— aie 
& warning to the PKK leader saying thal there is a eon, Ga 0 is * — — 
plot against him and that this plot will be carried out = , om ~~ —— 
in order to save Tansu Ciller, who sought to win the wey . mary — peg ond 
— — ——— ee oo eee ape — 
— Gs ee ~ - aA a —J in agreement with the General Staff. The politicians and 
We see now that he is taking the same road in order ——— — — — 
and not doing anything He is waiting to know whether Turkey. 


or not the operation was successful. Pay aitention to the 
way he behav sd on that day. You will notice, if you pay 
attention to the way the whole of the Turkish leadership 
behaved on that day. thal they had serious expectavions. 
I would like to state thai this was not behavior limited 
to that day oaly. 
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Now this also has failed. If I explain in more detail 


the backstage plans then everyone will be able to better 
undersiand the realives. 


As you know, we reached a cease-fire agreement with 
the KDP [Kurdish Democratic Party) last 10 December. 
We extended this cease-fire to include Turkey on 15 
December. This cease-fire lasted to this day. Reaching 
a cease-fire agreement with the KDP was not a perfunc- 
tory development. It was a very sigrificant start in the 
history of the KDP and that of the Kurdish national lib- 
eration movement. We of course did not achieve this 
on our own. The developments in Iran and those in the 
Arab region have no doult affected the KDP. The mosi 
influential factor, however, was the struggle they waged 
against us. We should bear in mind that had this strug- 
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